COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

* " * * *
In the Matter of:
AN INVESTIGATION INTO THE )
RATES AND CHARGES OF HARDIN } CASE NO. 9383
COUNTY WATER DISTRICT NO. 1 )

O R D E R

on July 1, 1985, an on-site billing inspection was
performed by Public Service Commission ("Commission™) staff at the
offices of Hardin County Water District No. 1 ("Hardin No. 1") in
Radcliffe, Kentucky. The staff report of the billing inspection,
attached hereto and made a part hereof, indicates that Hardin No,
1 may be charging its two special contract customers (Hardin
County Water District No. 2 and City of Vine Grove) rates in
excess of those authorized by the Commission. It further appears
that other operational practices and procedures are not in
compliance with the statutes, administrative regulations and
Commission policy.

The Commission, having considered the matter and being

advised, is of the opinion and finds that a hearing should be

scheduled to consider these matters.

IT IS THEREFORE ORDERED that Hardin No. 1 shall appear at
the offices of the Commission on July 25, 1985, at 9:00 a.m.,
Eastern Daylight Time, to present any evidence it can to show that
its wholesale rates have been authorized by the Commission, or to

provide evidence of the reasonableness of its rates, and to show



proof, if any it can, that {ts operational practices and
procedures are in compliance with the statutes, administrative
regulations, and Commission policy.

IT IS FURTHER ORDERED that copies of this Order shall be
mailed by the Secretary of the Commission to each of the
Commissioners of Hardin County Water District No. 1 and Hardin
County Water District No. 2, and to the City of Vine Grove.

Done at Frankfort, Kentucky, this 12th day of July, 1985.

PUBLIC SERVICE COMMISSION

Commissioner

ATTEST:

Secretary



INTRA~AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: The Commission

THRU: Phyllis Fannin
George Sallee

FROM: Barbara Jones
DATE: July S5, 1985
RE: Case No. 9311 - Purchased wWater Adjustment of Hardin

County Water District No. 2

Billing Inspection - Hardin County Water District

No. 1, Supplier

BACKGROUND

Oon April 4, 1985, Hardin County Wwater District No. 2
(Hardin No. 2) filed an application for a purchased water
adjustment due to an increase in the purchased water rate from its
supplier, Hardin County Water District No. 1 (Hardin No. 1), which
became effective for water purchased on and after November 24,
1984. As a part of the review process, Hardin No. l's tariff was
checked, and it was discovered that the increased wholesale rate
was not contained 1in the approved tariff on file with the
Commission. The tariff (Attachment A) states only that the rates
for industrial customers will be set by special contract and shall
not be less than 40Z per 1,000 gallons of water. This tariff
sheet was approved in 1954.

Subgequent investigation showed that, although water
purchase contracts (Attachments B and B-1) were negotliated,

apparently in 1977 and 1983, respectively, there is no record of
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the contracts having been approved by the Commission. Hardin No,
1's rate cases, including the most recent, Case No. 8173, do not
include a change in the wholesale rate. Therefore, on July 1,
1985, an on-site billing inspection was performed to determine
whether Hardin No. 1 is charging unauthorized rates.

RILLING INSPECTION

Hardin No. 1 has two (2) wholesale customers who are served
by special contract. These are City of Vine Grove and Hardin
County Water District No. 2. Bills of both wholesale customers
were checked from January, 1982, through June, 1985, Randomly
selected bills of residential customers were also checked, and
utility files relating to the contracts, tariff filings, and rules
and regulations were reviewed. 1In addition, the following utility
practices were reviewed:

Deposit policy, payment of interest, certificate of deposit
Display of utility rates and rules or statement of availability
Display of Commission rules and statutes or statement of
availability
Office hours for payment of bills, etc.
Information on bills
Type of billing
Persons interviewed were Ms. Anna Greene, Office Manager, and Mr.
Marvin Logsdon, Manager.

FINDINGS

Unauthorized Rates

Hardin No. 2 filed with its application for purchased water
increase copies of contracts and related correspondence with
Hardin No. 1. Hardin No. 1l's files containing these contracts and

correspondence were reviewed, but there were no stamped copies or
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other documentation showing Commission approval of the contracts,
and no record has been located in the Commission's files showing
that either has been approved. (Attachments B and B-1l). Coples
of contracts with the City of Vine Grove have not been reviewed.
No mention of a wholesale rate has been located in the rate case
files of the Commission or filed tariffs which indicate approval
of the wholesale rates which have been charged, except for the one
tariff provision mentioned above.

The contract negotiated in Octobher, 1977, provides for a
rate of 40F per 1,000 gallons, Subsequent correspondence
indicates that this was increased to S50¢ per 1,000 gallons in
November, 1980, The second contract indicates that the rate was
raised to 704 per 1,000 gallons pursuant to a resolution enacted
on April 28, 1983; however, the actual bills show that the 70¢
rate was first charged on the November 20, 1982 billing. The
lategt increase to 79.14¢ per 1,000 gallons was first billed on
the bill rendered in December, 1984, for services from November
20, 1984 ¢to December 20, 1984, A breakdown of the costs
justifying this rate, as calculated by Hardin No. 1, was filed by
Hardin No. 2 in the purchased water case. (Attachment B-2)

Bills for the City of Vine Grove show that it was charged a
rate of 50¢ per 1,000 gallons on the bill rendered January 20,
1982, This was increased to 70¢ per 1,000 gallons on the bill
rendered February 24, 1983, and to 80¢ per 1,000 gallons on the
bil1l rendered January 15, 1985,

The bills for residential customers are in accordance with

Hardin No. 1's approved rate schedule,
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Deposit Policy

Hardin No. 1 provides billing service for the City of
Radcliffe sewer services. A flat deposit of $15.00 ($8.00 for
water service and $7.00 for sewer service) has been required of
renters only. Effective July 1, 1985, Hardin No. 1 intended to
increase the deposit amount to $20.00 ($10.00 each for water and
sewer) also to be charged renters only. Current deposits were not
to be increased, but new customers would be required to deposit
the higher amount. Hardin No. 1's tariff (also approved in 1954)
contains provisions making landlords and tenants jointly
responsible for water charges, and requiring all customers who are
not the property owner or have at least a one year lease to make a
deposit equal to two (2) months of the minimum bill. The current
minimum bill is $4.76 resulting in a deposit amount of $9,52, very
close to the proposed §$10,00. Mr. Logsdon stated that
approximately 36 customers use the minimum or less each month. No
change has been proposed in the tariff.

Mr. Logsdon and Ms. Greene stated that no interest has ever
been paid on deposits even when service is discontinued, but that
interest would be paid if a customer reguested it. Neither was
aware of the percentage of interest that was required to be paid.

A certificate of deposit is issued (Attachment C): however,
it does not show the location of the premises occupied.

Office Hours for Payment of Bills and Customer Service

Hardin No. 1 has adequate facilities for the payment of
bills and provisions of service to customers in the office. The

office is open Monday through Friday from 8 a.m. to 5 p.m,
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Customers may come into the office or use a drive~-in window
facility. The manager, office manager, and two other office
personnel were in the office to provide customer service and lunch
times were alternated in order to keep personnel available
throughout the day.

Type of Billing and Information on Bills

Hardin No. 1 has computerized billing and indicated that {t
plans to change to & new computer system in the near future. The
class of service 1is not apparent from the bill card sample
provided (Attachment D). The present and preceding meter readings
and the meter constant are shown along with the number of units
consumed. Water and sewer billing are shown separately. The
billing date is shown, but not the meter reading date. A place is
provided for net amount for service, gross amount, school tax, and
past due amounts; however, no place 1is provided for other
adjustments. Estimated or calculated bills are hand-stamped as
such according to Ms. Greene,

Availability of Rates, Rules and Regulations

The utility's rate schedule, along with the City's sewer
rate schedule, is provided to the customer by means of a flyer
(Attachment E) located on a table in the office. Customers are
not informed of rates in any other manner unless there is a rate
increase requiring newspaper advertisement under PSC rules.
Neither the Public Service Commission's rules, the utility's
rules, nor state statutes are displayed, nor 1is any statement
posted in the office advising customers that these are available

upon request, In fact, neither the cCommission's rules, the
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statutes, or a copy of the utility's tariff could be located in

the office by Ms. Greene. She indicated that she was sure there

was a copy, but that gshe did not know where to look for it in the

files.

Other Issues

Hardin No. 1l's bottom rate block for usage over 40,000

gallons is 65¢ per 1,000, substantially below the price charged

the two (2) contract customers. The cost information submitted to

justify the current rate of 79.14¢ appears to be satisfactory and

this rate is less than most wholesale rates,

Based on the purchases by Hardin No. 2 for the 12-month

period ended December 31, 1984, and using only the most recent

increase from 70¢ to 79.14¢, the total allowable increase in

purchased water costs would be $50,916.42. The actual overcharges

from this last increase for the 6 months from November, 1984,

through April, 1985, amount to $25,006.64.

The absorption test done by the Revenue Requirements staff

indicates that Hardin No. 2 is operating with a -.31 debt service

coverage, indicating that its financial status 1is very poor. It

has absorbed the i{increase in purchased water costs since November,

1984, and cannot continue to do so without further deteriorating

its financial status.
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. FOR ntire Araa Ssrved
P.S.C. Ky. No. 1

_Originsl Sheet No. 1
Cancelling P.S.C. Ky. No.

———————————

| Hardin County Water bistrict #1

Sheet No.

RULES AND REGULATIONS

1. Thege rules snd regulationg sre 1a addition to the rules of tie
Xentucky Public Service Commiagsion.

2. Any resident of the Hardin County Weter District # 1 1g eligible
for water gervice at the regulsr prescribed rates, there may
be sdded an smount of fifteen per cent (157%) of the prescribed

rates to the water bHills of customers located outaide of the
Water District.

3. Both the lendlords and the tenants of sll properties served by
the waterworks system of the Distrlict shall be 1iable, jointly

and severally, for the water charges presecribed, for his
particuler type of coanection.

L. Zach cugtcmer who 1s not the ovmer, or hold at least s one year
lease cn the real z2stste on which the customer 13 located,
will *e required to depoasit, o3 security for payment of his
water bBills, s sum equal to two (2) months of the minimum water
charge for hla particular typs of connection bhelng served
before he will ke entitled to recesive water service., Such
deposit shell be refunded to each customer who dligconnectsg or
meve3 from the location of his connectilon, except that such

deposit shall be applied to any unpsid water bill or bllls of
such customer,

S. All temmorary water users of less than one month will be required
to meke payment in advance for the amount of water which the
liaterworks Superintendent estimates will be required.

Hbe Mo customer of saild system (Individusl, corporate or municipal)
shell r2ceive free weter emearvice or aenvy weter service without
: veing charzed the' full rates vrescribed for customers of the
} clagg in +which customers fall,

« That 211 rates and chaergee ghall be billed on monthly basis,
but not necesearily on the basis of a calender moath, snd each

i %111 shall provide for a due date ten (10) daxz_aftaz_xha——e———j
| date of rendition of the bill. As to sny bill; or b1lIx het :pdld
‘ within fifteen (15) davs after the dste of repdition. af dthe ...un
|

blll there shall be added an additionel chargp of ten percent

of the face smount of the blll, with the exce tioggfpﬁt asdh
customer will be allowed one month per yrear that e delinguent

charge will be wgived. ' S;zvbﬁf”’— \
i -! . o, .
DATE OF ISSUE 7141 20, 1364 DATE EFFECTIVE -Sept. ho--10%%G -
Mot Lt et Wonth-—Day—Year—

- L1 1227 NO 'cq‘ D’.Xie BlVd-
| ISSUED BY sz/a?Z oy Cheirman Radcliff, Ky
} am fcer ” Title Address

N
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e - -suiy Atrict ‘ Cancelling P2.8.C. Ky. ﬁ_o.. ]
- f- ' 23iginel Lbaet Sheot NO. 7

RULES AND REGULATIONS

1.

1l.

1se lut-ict shall Dave the ~ight immedlistely and at sny time Skirty (2J) ieaye =~fte-

the remiition > the bill, sand a four .") 5ys vrittem aet..e, ‘i :commect th: -ste-

sevice f Line telipruent user, eel 18 remuired So lisc.anect 2.0B service 1 -uch Lill
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.ue 4ate, If »ater aer {ce 18 4dlr 0Re3tel 37 ameymest, < '10.)) receasect ~hor. .o (A/)
v'11 Be -alt Dy the urer zelsre servige ~1ill be recocmeeted,

If at acy t.me & cust mer 11 d.exatiseflie! 1th 2is mster resiing, he wmy recves’ thac
the oncer be ~hecked, If 18 the >rinien ¢f the Superintenieat he Bos ¢ valid ed>v-
claiat, 17 the custowsr v.ll sccuFeny & -etresentative fro3 the Hitriet, the met:r
«111 ce r-move: aARnt checket at o exzente t: the ~ustomsr. Tuls cervice shell de
1ne »% he ~.nvealette >C the uiutriet,

fhe si-¢t 1 = 111 aly be >dligatsl 13 dDrovide n service cmnection at the Pricss
resr-iyas culy whem 8 vater mis ‘s locaiet o & roel or -ireet froatisg the
‘roneriy that 13 t> be rerved. .

The retes et ut herein ‘Ball be chacge® 2-om the 1ste ¢o A veccqctive user degins
to ~ecel e at-f s@ vice Prim the —ate~-~:k3i .y.tem >f the si-trict, The firss

- 5llectian ~er. >l fOr ¢gy user Or uter Xy 5@ less then Sne wouth, such retes Noll

oc the 2ialiwma »~: lica.]r -sten,

17 a% any & .—=% & custawwer feewle that ke 12 over msiered, 8- & .rittea recuest <o the
Heriin .. unty ster Jistr.ct, B amy Rave the ‘wter ci-e ‘bham-z:j but Lf et ¢ lacsr
‘ate the <t mer -ecrue.ts hi. WOter L) Se changed bBack i3 %be larzer si-s, de -1l1
be re~ulve! - - ay the ‘{ffereace im the :.asectios char.e f the {ifferemt i @ <
ervice -,

et

m

DATE OF ISSUE . DATE

ISSUED BY

SYYECTLVE (,% 7 ;
57 Year oo Oy *a
Jmirma 673 .exinole Jre Reickiff, Ly.

Sor TTETe XdaveRE l




;- ‘ !
Form for f£iling Rate Schedules For Yatire Area Served
. . : mnunity, Town or ¥y
P.8.C. NO._ 1

HARDIN COUNTY WATER DISTRICT WO, 1
ame o ssuing rporation

First Revised

SHEET NO. _1

CLASSIFICATION OF SERVICE

WATER SERVICE

RATE
PER UNIT

R PRSP

General Customers

NIRMBER OF GALLONS OF

. WATER PER MONTH

First 2,000 gallons or less
Next 8,000 gallons
Next 15,000 gallons
Hext 15,000 gallons

All over 40,000 gallons

. Mulet-FPamily Rate

The minimum b1ill to customars who serve three or
more units of apartment buildinpgs, mobile home parks,
trailer parks, or other multi-family premises, shall be
the residential monthly minimum (34.76) times the number
of units available per customer. The monthly minimum
shall entitle the customer to not iess than 2,000 gallons
of water, times the number of units available per wonth,

The balance of the monthly usage shall be at the genera)
customers’ rates set out above, CHECKED

Public Service Commission

APR 201982

RATES AND TARIFFS

DATE OF IS
ISSUED BY

e o
Issued by authoritv af

MONTHLY CRARGE
PER 1,000

i
GALLONS OR LESS

PER HONTH

$4.76
Mintmm bill)

1.15
95
.78
«65

October 28, 1981 DATE EFFECTIVE

March 9, 1982 .

TITLE Chairman

car

s N lnca ~B& 4 -



Form for f£iling Rate Schedules

¢

For - FPntire Area Served '
Esnnuni't'y, Town or City

P.8.C. KO, 1

‘Second Revised SHEET NO, 2
W L3

- .cQ
FJNWW CAKCELLING IXS¥CX NO, . 1
ame ol lssuing Corporation

First Reviged SHEET NO., 2

CLASSIFICATION OF SERVICE

) " RATE
WATFR SERVICE PER UNIT

CONNECTION CHARCES

SIZE OF WATER CONNECTION CONNECTION CHARGE

5/8 iach x 3/4 inch $250
3/4 4nch 280

1 4nch 340

1-1/2 inch o 480

2 inch 625

Extra meter {installation for the relocation of an
existing wmeter and installing an extra meter in the
existing service line:

Utilizing the existing meter vault S 105;00

Installing another meter vault _ 135,00
Such charge shall provide for a connection at the
wvater main and a service line rum to the property

1ine of the customer and a meter installation at
that point.

CHECKED
Public Service Commission

APR 201982 .

RATES AND TARIFFS

DATE OF 1SS
ISSUED BY

October 28, 1981 DATE EFFECTIVE March 9, 1982

TITLE Chairman

Issued by authority of an Order of the Public Sarvisa Onmmio~do= -8 == 47




Form for filing Rate -Schedules

For
Cbnlunf%biz*5%n %& EIEF"‘

P.8.C, NO. 1

originail SHEET NO, 7
CANCELLING P.S.C., NO,

ame o s8u orporation
SHEET NO,
CLASSIFICATION OF SERVICE
RATE
Schedule # 7 Industriel Customers PER UNIT
Applicsble: HWithin the service area of the Hardin County
Water District # 1.
Avallsbillity: Industriel Customers.
Rates: .
Industrial Customers shall be sold water by
Seperate Special Contract, but in no event
will weter be sold for lessz than $ .4LO per
thousand gellons.
C TC. -k
L. ait SeadICE CCon 0.
0CT6 13¢4
193 PR
EI--.-
DATE OF ISSUE July 20, 1984 DATE EFFECTIVE Sept. L, 195k

ISSUED BY @4(;% T TITLE Chalrman
[+) cer

Issued by authority of an Order of the Public Service Commission of Ky.in
Case No, dated




Fora for filing Rate .Schedules For Entire Arsas Sepved

Community, Town or v
P.8.C, NO, b
' Originnl SHEET NO., 8
__Hardin County Water District # 1 CANCELLING P,8,C. NO,
Name o1 lssuing Corporation
SHEET NO,
CLASSIFICATION OF SERVICE
RATE
Schedule # 8 Fire Hydrant Charge PER UNIT

Applicable: Y%lthin the service asrea of the Hardin County
Water District # 1.

Avallability: To demestic, farm, commercial and industrial
customers,

Rotes:

All users having fire hydrants ( other than the
Hardin County Water District # 1 ) ghall pay an
annual charge for said fire hydrants of $ 50.00 each,

C  ICnE
BLLUIE ScadlCE €Ot .54‘:'@):\
0CT6 12¢4

DATE OF ISSUE July 20, 1964 DATE EFFECTIVE__ _Sept, L, 19l
ISSUED BY é E% , -t TITLE__ Chairman
ame o cer

Issued by authority of an Order of the Public Service Commission of Ky.in

Case No, dated

et
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Form for filing Rate Schedules For Entire Area Served

P — Community, Town oF CIty
sl P.S,C. FO.__1
- ' 1st. Revised SHEET %O, 1
Hardin County Water District No. 1 CANCELLING P,S.C. XO, -

Rame of Issulng Corporation _—
Original Sheet SHEET NO, 3,4,5

CLASSIFICATION OF SERVICE

Connection Charges

Applicable: Within the service area of the Hardin County Water Dist.l

(7)

| _Size and Type of Meter Connection Charge
5/8" X 3/k" Service $ 200.00 b o
3/4" Service $ 2k0.00 i
1" Service $ 275.00 5 |
1 1/2" Service $ 450.00
2" Service $ 575.00
Extra meter installation for the relocation of an existing meter (J:)
and installing an extra meter in the existing service line.: )

Utilizing the existing meter vault $ 105.00
Installing another meter vault $ 135.00 )
Such charge shall provide for a connection at the water main and

a service line run to the property line aof the customer and ‘a
meter installation at that point.

—.d

S —

——
Lt =T

DATE OF IS3UER) December 23, 1975 DATE EFFECTIVE February 3, 1976
18SUED BY TITLE_Chairman

amé o cer
Issued by authority of an Order of the Public Service Commission of Ky.in
case No, 6455 dated February 3, 1976 .




TAP ON CONTR..CT

The undersigned person, being a property owner located within the geographical limits

- of Hickory-Water Disirict of Graves County, Kentucky, and being without an sdequate or

acceptable source of public water, does hereby agree to avail himself and his property
of the service proposed to be offered by said Hickory Water District, the undersigned
does further agree and obligate himself to accept said sexrvices and to pay therefor,
over and above the regular monthly charge for water, a tap-on-fees in the amount of

« The undersigned represgentative of the Hickory ilater District acknow=
-ledges receipt from the undersigned property ownerof the some of as
downpayment on said tap~on-fos with the understanding that the balance of

shall be paid to the District on or before thirty (30) days following the cate of an
award of a contract for the construction of the system. Upon construction of the water
distribution system, Hickory Water District agrees to make available on the undersigne
property owner the use of a water meter to be installed on the owners property,.

It is understood between these parties that the undersigned property ovmer will, at
his own expense, and within thirty (30) days after a water supply is available to the
~er's property, install an approved service line from the water meter to the improveme
on his property, the sams to be constructed in compliance with the plumbing code and
other applicable laws of the Cocmonwealth of Kentucky, It is further understocd that i
the event the said property ovmer does not install service line within thirty (30)
after a water supply is available, that he will obligate himself to the minimm
monthly water rate.

It is understood between these parties that if the Hickory Vater District shall be
unable to construot said water distribution system or to furnish public water to the
property of the undersigned property owner within eighteen (18) months of the date

hereof, this contract will be void and the District will refund the amount paid.
hersunder in full,

day of

WITMESS the handsf the parties on this

PROPERTY C-NER

Hickory Water Distriot
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[ VR A 442.30
(Kev. 4-19.72) WATER PUKCHASE CONTRACT

This conteuct for the sate and purchase of water is entered inlo a8 of the 20eh _qeyof Ocgtober

19 77'“,"“.“.. Hardia County Wacter Disctr

Lincoln Trail Blvd., Radcliff, KY 40160

(Addrese)
hereinafter reletrad to as the *‘Selier’ sad he —_Haxdig County Matar Distcice #2

P, O. Box 66, Elizabethtoyn, KY 42701 ,
* (Address)

heteinaltel rclertcd o oo the ‘' Puichased’,
WITNESSETH:
Wherens, the Purchaser is organized ead estublished under the piuvisions of _Chapters 74 & 106 of the

Cude of _Kantucky llavissd SLAKUSSR . fos the purpone of comstructing and operatiog @ water supply distaibution

SYSIEM scrving walss psers withia the sres deacribed 1 plens cow o file is the allice of the Purchaser sad 10 wccunipliah
this purpuse, the Purchaser will require @ supply of trsuted water, snd :

Wherews, the Seller owns and cperates e wates supply distributiva system with a cupacity curiently cupable of serviny the
present custumiers of the Selie’s system and the estinuted aumber of water users (0 be sarved by the wuid Purchaser oy shivwn
in the pluas of the sysiem sow ca (ile ia the ufflice of 1he Putchaver, sad

Wherers, by ___£882lution No.

ol Oc¢ tarher ' , 19 77

mct_d ua the . 20 th. ey

, by the Seller, the sule of watar t0 the Putchaeser 10 sceutdan o

with the provisiuns of the serd __Eg8@jutton was approved, wid the caecution of this conttat

catrying vat the soid __Kapolution by the Chairman

and attesled by the Secietury, wes duly authornized, and
Wheress, by __xesalution ______ of the _Baard of Commiasiooscs

ul the Purchbaset, enacted oe !io Heh duy of Noysabiec

v 2?7

the purchase ol wuter (1om the Seilet is sccordaace with the terme sat lorth 1a the smd __susolution

was spproved, and the execution of this contzact by the ._Chaloman
sitested by the Seaetary wes duly authonzed,;

Now, therefure, 1a coosideration of the (osegoing ead the mulual sgyeements hereinalior set Luilh,

A. The Seller Ageen:
1. (QYuality and Queatity) To (urninh the Putchusec at the point of delivery heteinulter speciliad, duning the teim of

this coatract ut @y renswal of estension theseof, potable Ussted water meeting applicable putity stenderds of the _Runtud by
k“..nr‘uu-n’ }or uI”“CII Bl'ﬁillll.ce' L :nlliﬂl”lll'lll I E:” _.I- } I“ ] QE ” .

18 such quaatity es may be requited by the Purchaser not o exceed 22.929..229—0"0-: 'pu ouath,

FUHA 442.30 (Rev. 419 1)

RTtacHmMENT L




2. (Poiot of Delivery asd Pressuse) That water will be furaished st o feascaably constent pressuse calculaled

at — 15 Abga ___from ea existing 12"

iach masa supply st 8 poiat loceted Jo0_

L-W

{{ & gealet pressute thaa that nonnelly availeble ut the guint of delivery 15 required by the Purchuser, the cost of providing
wCh geater pressuse shall be tome by the Purcheses. Easgoacy (milures of pressure of supply due W man supply hine
bicaks, puwer tailure, flaod, fire aad use of water tu {ight fire, eurthquahe or uther catastrophe shall eacuse the Selier trum
thss provissos for such ressossbie pesiod of Lime a8 mey be aecemsery W resiore sssvice. e

3. (Mctenng Eguipment) To fumish, astull, operste, end muintsin et ile owa espense ul paint of delivery, the
fecessaty Betening equipment, tacluding @ seler house of gil, snd required deviges ol stundurd type fur piopetly mewsuning
the yuantity of wuler delivered W the Purchascr and (u calibiate such netenng equipnent wlencvers icquested by e Purchase
bt aul mare licquenally e oace every twelve (12) moathe. A meter tegistering aul suie then twu percent (2%) above ot
beivw the test reauit shall be desmed (0 be wccusate. The pievious reudings of may setes diwclosed by et W be 1aaccuiute

shull be corcected for the 3

muathe ptevious W0 such test in wccurdunce with the percentage ot

ineccuuCy found by such temte. i any metet fails 10 segintes (01 any petiod, the snount uf water futnished duning such penod
ahell be deemed W be the amoual of waler delivesed 1a the cursespundiang petiod woedistely priot tu the tuluse, ualeas Selies

.« .0t -
«nd Purchaser shall agsee upoa s diflerent wnvunt. The metering equipment skhull be rewd by_Lbhic Jud dag ad oot
An apprupnale uthicial of the Purchaser st &)l tessuacble times shall byve sicons W0 B Bwtol Lur the puipuse ) ventyiog

iy teedings,

4. (Billing Procedwie) To furnish the Purchuser ut the above sddress sol leter than the

10¢th

dey ut

carh month, with xo itemized statenent of the amount of walor furnighed the Puichuxer dunng the preceding month.

Y.  The Putchuser Agrees: '
R T

e “

1. (Rates and Paymenc Datg) To pay the Scller, nut later than the 15¢th dey ut esch munth, tur wacee
delivered w1 sccurdancea enth the following chedule of catea: :
« 3 40.00 (oe the funt 100,000 gulluas, which smuunt shell s be G
mumAum ate pes noath,
b. § 240 ceats per 100U gullune Lus walee 10 excoss of 100,000 gatlons bt
Jens than gelloon
c. § 40 cunls peor 10U0 gulluny fur wuter 1 excose of —200,000 golions,

2. (Cunnectiva Fea) To pay «s an agioed cumt, ¥ connctiug foe o winedt the Scllui’s system with the aysten

ut the Putcha:er, the sum of ao

dollers which ghall cover uny wnd el custs of the Seller ot 1nstatlation

ol the scletiay « quipmeal end




C. §tis further mutually agreed between the Seller wad the Purchuser uu follows:

1. (Term of Coatract) Thst this contruct ghall extond for u lermof Ll ycuts frum the dute of the wntiat
delivery of uny wates as showa by the {irst bell subsutied by the Selles to the Purchuses und, thateuiter may be tencwed ue
extended (or such tem, ot terms, o8 Bay be egrovd upoa by the Selles and Purchusner.

2. (Dehvery of Weter) Thet .10 duys prior 1o the estimated dute of completion of coastractivn ol the

Purchusad’ s water supply distributios system, the Purcheser will aotufy the Sciler 1a witting the dute lur e inital delivery
ol waler.

3. (Water for Testing) Whea cequested by the Putchaser the Seller will make uvmiluble to the contrwctor & the
putat of delivery, ar uthes poial ressosubly close thetoto, water suflicioat (01 testing, (lushing, und treuch lilhing e syston
of 1he Purcherer duniag comstrucuoe, 1nesgeclive of whethes the metesiag equipment has bren wstalled @ hat Lac, of o

llal charge of § .40 per 1,000 Ehnch will be pusd by the cuatrwcior of, on Miu (wilure 10 pay, by the Purchaner,

4. (Falure to Deliver) That the Seller will, al ull tines, operste and muintuif ity sysiem 1a e ellicient mainer
and will take suth «Clion ss muy be aovcesusry 10 furmish the Purchaser with quuatities of waler requited by the Purchger.
Tempurury ur paruul lwluries 0 deliver wates shull be remediod with sll pussible diwputch. In tho eveat of a0 extvuded
shuttage of water, o1 the supply uf wutet availeble to the Seller 18 othcrwise diminished over wn extanded peniod ol ine,
the supply ol walgl to Purchuser’s coasumars shell be educed ot dimiaished ia (e same tut1o 01 PIOPUILION us the supply tu
Sellef s codsumers 18 reduced ot dimunished,

S. (Mudihicauos of Cuatrect) That the provisioan of this cusirect pentuning W e schedule of rutes W be pud by

the Purtheset (o1 water deliveied are subject to modificativa al the end of every __L__yqu petiud. Any ncivase ot
dectease in tutes shall be besed oa 8 demoasliuble increuse ot decreaue ia the costs of performunce hereunder, but such
custs shell aut snclude incieused cepitalization of the Selier’s system. Other piuvisoas of this cuatract Nuy be emudilied w
eltered by mulual sgicement, ' *

0. (Kuegulatury Ageacies) That this cuntisct 1s wubject o such rules, regulutivas, 01 laws as muy be wpplice: .
1o simiter agrectmients 1o thie Sdute und the Seller und Purchauer will collabotate in vbtaining such petmity, cotilicates, o the
Like, o> May be requited 10 cooply therewith, :

.

7. (Miscellsaoous) Thut the constiuction of the water supply disteibutiun system by the Putchaser is deng linanced
Ly » Juun Made ur insured by, ard/ur a grant (rom, the United Stutos of Americe, acting theaugh the Fatuiers Home Administia-
tiun of the United Stetes Deparunest of Agniculture, und the pruvisions hereof pactuiaing W the undertehings of We Purchuscr
ate tondilivaed upue the apgroval, s wntiag, of the Stute Directur of the Farmers Hume Administigtiva.

8. (Successor 1o the Puschuser) Thel in the event of uny occuseace rendenng the Purchuser 1acepudble of pei-
tutning wnder thiy contract, succersar of the Purchuser, wheiher e toualt of lugnl pruchas, vauigament, ot vlbierwise,
il aucceed W the rights of 1h8 Puschases herewados.

9. (Pledge) UPor aad tm comslderatioa of cthe sgreemest of Parmers Mome
Adatatscracion losa for certais water systes Lmprovemeat im Racdis Coumcy,
the applicant by ezecutliag this documeant does heredy pledge euch documeant
to the United Sastes of Amprics ectliog thru the Farmers Wome Adaiolsctracion’
as part of the sscurity for & losa.

10. ‘'The purchaser agrses that during the terw of this agresment (ce
exclusive soucce of water shall be the seller hereunder, and further agrees anot
to purchase water from say other.body except ia csses where the seller is unable
to supply cthe purchaser with quaaities of water as resquired by the puuchaser.
la said event, tt is expressly sgreed that the purchsser whall hasve cthe right
to purchase water from other bodles with no liebility to ¢the seller, or purchasec
provided, however, that ssid right of cthe purcheser shall not relieve the seller
of any of its obligations under chls agresment to operate and maintain ic¢e
syscem i{n an efféclent manaer andrtake such action as would be necessary to
furaleh che purchaser with quangitiee 6f water crequired by the puschaser, and
octher obligactoas of che seller as sat out in this egreemenc."



lo witaess wheteol, the pasties herato, acting wades wuthority of their respective ’uvmiqg bodisn, heve caused this coatruc

to be duly execuled 18 4 cousteiparts, each of which shall consutute sa onginel. '

[ 4 v od N &,

’ JREEN wv <.t L .. .. .- . . ‘. .n.- R ',
: [ . v . Puchopm: KGRI J S TR TR ) "

Altest. Title M L stlar d

olasy

This contisct 1a upproved aa behall of the Farmars Home Admimistration this /j/ Quy ol %‘{__ .

w 24 . :
) By ZJW

LYLE 1. WAKMON

Title
]



COMMISSIONERS
H. W, WALOMAN BERNMIE LL ANS
P ISt i 67 bew Otnte 673 Semincie (mis
Raacut!, Kantucky RIGcE!, Kontuchy

HROSCHIT, montung
MAARVIMN L. LOGSDOMN, MANAGLEN

HARDIN COUNTY WATER DISTRICT NO. 1

00 WES] LINCULN THAN SLYD
RADCLIFF, KENTUCKY 40160
PHONE 381.3223

Octobier 'y 10980

Mr. Frafisur Rec:or

Chairman, Hardin County Water DL..tth No. D
1V Box €6

tllcabethtown, Kentucky hivfOl

Lenr Fraisur,

At cur monthly mecting on OclLober 16th, the commissioners iscuiied ut
lenzth the adjuctment in rutex in the water purchuse coubract which i
Lo L+ renegotiasted in this month., Aubrey has Just completed our audit,
ant wee have just received the imtormution from Loulaville Gues & Flectric
Compiny on the rate increu:e thuy were recently grunted,

We are quite concermed about Lhe LG & E inereose in clecbeie cocte, o
allition to the 1794 uversge lncrease Lhey werc grunbed, Ghoere wos oo oM
dewael- charge incresse. This cost alomg with the 19 increiae I\- ntuchy
Milities was granted 18 culeuluted to nuu.u.,t- our cost oo miniaam ot
3¢ ju:r thousand gullons ol water,

¢

»
ur maintenunce and repuir cout wus ubnormaily low in the Dyo-1980
wihter production cost audit. District # 1 is schieduled Lo spent
34,000,000 in the 1980-1981 fiscul yeur. This does not Lake into
consileration any major repuirs that cun occusionully occeur, I i
conLcrvatively tigured thuat iU will tuke an udditional ot o Chow ey
¢faltan: to meet this cost.

Additionul chemicul and lubor costy urce calculatod to add 14 e
Lho andl gullons.,
< .

A you can cusily see there (0 no way laodian Counly Wale-e Dict eiet Noood
caon pevstuce and sell wuter tor less thaon 30050 per Lhoucaned ¢gol Lo,
Jince these added costs dre alrendy In uttect L 1o uegent. Lhat this
rate chunge becom: et'fective immedintely, l'luu--u pive L
your aseesdiatie uttention,

’ "\ Lruly yum

- )

< AN a )) o 2

Bovhiie Lo

o e
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Supplement .o Cost of Water Production

Y119 - 8/31/80

The rate incerouse nunounced by 10&K to became ettt ive i

will liuve o profound uf'feet on puwer conts for Liurge cotcume

0 Octolngy
0y Thore

a1 Lhe L1786 for normal consumpl.lon but Lhere winsg :« 280 denein cliiryne

incecase, Averageing this out with Kentucky Utidlities 1% jne

on the period ol this sudit prottinction costs for electricity

retase bHuane
alime wil)

o up g miniamm of 3¢ per thounnnd gullons. OF course Lhi.: e ot ol
bie M\ll_.(g--\._,-l‘

inly consideration thut if the v lurger pump nnd motor ot t

Fiant bas nol as of Lhia tate: been wied to ftn Ll cnpuneivy,

e ju

koown that the demand factor will be grenter ut full cupaeity, but j
bo Aitficult to culeculute ag it 15 not known how mny hour:s (ar day h-

Yurre notor will he required to operute,

tvinteinnnce costs are very low in the production casnt i, Wity

Lhe maintetoianee and repadirs thut are precently underwny Plue

Lhat are anticiputed in thiy calendur your they will excicd |

Lhee Qgperss
Wil years

manteinanee ensts by § 30,000.00. Muintetnance umd repaie conls duringe
the next twelve month period nre calculuted to lncren:e provduction co:t -

Ly 2t Least 3¢ poer thousund gullons.

Chemical and labvor costs ure calculnted to it 1/."¢ e Lhensnng

to produetion cost, this 1y buring uny subgtantinl ineren:neg:
encti, Known praduction cost incresses nt thig Lime for ohomi
i rtivult Lo prodiet but additionual {irice increouses huve not
#t Lhis time, .

With these known cogt fncronses .50 per thousand gullon::
minirmm that Huedin County Wiulcer Digtrict No., L will be «fit..
wualer for during Lhe next twelve wonth perlol,

in ehemiegd
IR P iy

e sippgventgrye-

Lt Lhe very
Lo el L
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COST OF WATER PRODUCTION

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1979 to AUGUST 31, 1980

Ea i S Y

T TR A L .

AUUNEY YOUNG
CERTIFIAL PUBLIC ACCOUMTANT




RESOLUTION

The following resolution was fuly passed and adopted

at a meeting of the HARDIN COUNTY WATER DISTRICT #2, on

the 11 day ol Hovembgr , L1980,

RESOLVED: Pursuant to the Water Purchase Contract
between llardin County Water District ¢l, as Seller
and Hardin County Water District 2, as lPurchaser,
dated October 20, 1977, Hardin County Wuater DbDiscrict
#2, effective with the October, 1979, billinyg,

shall purchase water pursuant Lo the above mentionea
Contract from Hardin County Water District ¢l 4t a
flat charge of $.50 per 1,000 gallouns aud sdld rate
shall remain in etfect pursuant tu the terws and
conditions of the Contract of Octouber 2u, 1977.

dldtel [\
ra'tjﬁ%uawvﬁm u‘m’n;:t:/'r%?

ATTEYL




COMMISSIONEAS

M. W. WALDMAN QEANIE SEANS
;“:"‘;‘afzfg” o 987 NW Dinte 673 Seminuie Drve
ReecHtl, Kantucay ReSCET, Kentuchy

RGN, Kentuchy
MARVIN L. LOGSOON, MANAGER

HARDIN COUNTY WATER DISTRICT 'NO. 1

00 B EST Ui Ul THALL BLVD
RADCLIFF. KENTUCKY 40160
PHONE 381.3222

Decewber 3, tUy?

Mr. Fraisug Kecoor, Chafriman
Hardin County Water District No., 2
.0, Bux & 606

Llicabethtown, Kentucky 427010

Bear Fratsur,

Ploase Vind coclosed herewlith an audit of watere prodaction ‘costs based oo
the tiscal year Septembee 1, Y8 Lo Auguse 31, 1982,

Section C=% of the watur purchase contract of Qctober 200, 1977 peovides
tar o wodification of rates at the eud of cach one year pectod based

on o demonsteable bncrease or decrease i the cost ol water ptoduction,

Basad un production costs and as has previously been disconeaed

the 1t
in ot lon B=1 ot the wataer

purchase vantract wi bl he $0/70 per 1,000
palloung ol watere, This rate to bevome et fective with the

s, billing. /k"/‘v‘/

Nuovember

« /ZWLJ\T./_»JC-A-!-A’

Ih-—ru < B, Scearn, Chainman
Hatdip County Water b ateict Sio. | )

The rate s hamse wpecifled hweeetn s hereby acknowledyod cand oo pto b by
i culy Water UDlstrict No,

(4
fhale:

Fraisar Woeesor, Ghadimaa
Hardio County Water Dt
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COST OF WATER PRODUCTION °*
HARDIN COUNTY WATER DISTRICT NO. 1 ~ RADCLIFF, KENTUCKY

FOR THE FISCAL YEAR SEPTEMBER 1, 1981 to AUGUST 31, 1982

| YRR

Ael Y YOULTiIG
CLUT Ll PLUULIC ACCHI e TaMT




COST OF WATER PRODUCTION

HARDIN COUNTY WATER DISTRICT NO. 1 < RADCLIFF, KENTUCKY
FOR THC FISCAL YEAR SEPTEMBER 1, 1981 to AUGUST 31, 1982

DESCRIPTION . AMOUNT
~ Power purchased $105,225.32
Pumping labor 41,872.7¢
Well field repairs 6,261.94
Pumping repairs & expense 6,190.27
Purification supplies & expense 68,775.54
Water plant repairs & expense 1,970.91
Purification repairs . - 3,880.,14
Other repairs . s 2,472.599
Truck expense 5,843.09
Managers salary 9,504.00
Insurance o 2,253.68
Retirement fund expense , 1,058.04
Social security tax 5.843.73
Other employee benefits . : 9,717.77
General and administrative ' 3,053.25
Other production expense 603.49
Interest expense 249,189.48
Depreciation 73,117.46
TOTAL PRODUCTION COST . 3656=83d.46
TOTAL PRODUCTION COSTS (above) $656,834.46
TOTAL GALLONS PRODUCED . 954,704,200
CouT vER 1,000 GALLONS .6880

'y ‘. . € . e L . T
ANVIISIEN f Yertilas,
CANTIN I L FULLIGC ALCUVNTANY



- United States Famers

333 Waller Avenue
Depar ¢
Ag.e.:u"mm ’i.‘i!'.:.‘..a..mam_ Lexington, Kentucky 40504
May 10, 1983

Mr. Delbert Parrett, Manager
Hardin County Water District No. 2
Hwy €2 & Hillcrest

P. 0. Box 66

tlizabethtown, Kentucky 42701

Dear Mr. Parrett:

we are enclosing two approved copies of the Water Purchase Contract

between Hardin County Water District No, 2 and Hardin County Water District
f .

You should retain one copy for the District's file and provide the other to
Hardin County Water District # 1.

{f you hawe any questions, please feel free to contact this office.

rRENDELL LTTSEAT

State Director .

Encls. M . f
cc: FuMA District Director w/attachment /{) M

Munfordville, KY

L_. i l' “ Eooathe r 800 ey Attaie Bratadt i b g 0 U R e katuly Lok
. H LalgAel A IR B YR P N TS O RT]
lr!{"‘j’ 'lln L T | A TRV

ATTACHMEVT B-1



COMMISSIONENRS rec Trras

Cheuman: .UI'IC:N LAI:GLI.V
SOR oule
‘a“‘g:uh“.t. ElleDeIMewn, Ky

EHis0eNMewn, Ky,
COLEMAM CRADY

CELBERT PAKKETT, MANAULN Route §

Ellzabeintown, Ny

"HARDIN COUNTY WATER DISTRICT NO. 2

HWY. @ & HILLCREST ¥ O 80X @
ELIZABETHTOWN, KENTUCKY €270}

'r. culand oreon

uletrlcet Lirector

Varnars Mo Adminlstration
luntordvllie, KY. 427>

cear M, 'ireon:

Phane 720 s
e
L7 Jdanuary M1, 1vu> )

(

Dur dater Ulstrict recelved a lotter of condltlons and slgned a tuiter ot

Invnt 10 maut those cundltlons tn order to recelve a $1,%71,000,00 Youn from

tarmers tome Adaministration, These lufters dated August 4, |98, ullowed us

18J days 1o meut thpse condlitlons.

As of thls date our Water Ulstrict has not becn oble 10 ayres on a now

sallsfactory mater Purchase Contract with Hardln County Water Ulstirlct w0, |,

and wo wlll nut e able to meet the condlitlions withlin the tlme allowud us wo

intounded. Tnurefore,.ue are requesting an extunslon of 1imy to alluw us 1he

hetussary Yinme to obtaln a satlstactory Water Purchasu Lontract and 10 mwet

the: other conaltions.,

Y . '
S

oo v wkeakebe . o g ek T e PR . s

CHRVIAN, TR i TGy war i v f o o



COMMISSIONERS Soc Traes
Chalcman : .vlio.« LANGLGY

a . RAUE RESCA wie ¢
| ' l ’ Sovte § Evashotionn, Ky.
Kusuiteun,. Ky.
CHEman CRADY
LE N ]

OSLAERT PARRETT, MANAGER
) . Sizetorrigun, Ky,
HARDIN COUNTY WATER DISTRICT NO. 2
Y. @ & VWLLCRESTY 0. 0. BOR &
ELIZABETHTOWN, EENTUCKY 701
Pouse NII-vle

./".
e i

April 29, tyyl /

\__________ .

e
Furne:s'y llome Adiminsteation
333 Waller Avenue
Lexiapgton, Kentucky 40504
. Attention:  bob Letton
llcar Hob:

Pur Water District #2 comnissioners and I have had seversl micet g
atnd tiave rewritten a new proposal Water i-’urchuau Contract with Hardin
County Water District #V. Thig nuew contract is not 10U% of whal we wanted
but nuems Lo by the closwt conutract that both Di.u.l.l‘icl.s Cal Ggree on,

If you approve of this nuw Waler Purchase Contract, we tived atothicr
extenston of time in order 'fol' Uy Lo maot the other preguirenunla ol’ the

f.a:teer of Conditiona fur our F.H,A. luan,

Siuncuruely,

. )
LA R /A

Dolbert Parprett, Diutrict Mere,
< Hardlin County Waloer busbegict No.,

Dt omt
(Y



WATER PURCHASE CONTACT ;/,'V_,

Ihls contract for the sale and putchsuse of wauter is cutercd Lnto as /4:2:;.

of the ___ day of o 19___, between the HARDIN COUNTY

WATLER DISTRICT #1, Lincoln Trail Boulevard, Radcliff, Kentucky 40160,
lereinatter referred co as the “Seller' snd Chl:HAQD[U COUNTY WATER
LISTKICT #2, P. O. Box 66, Elizabethtowy, Kcncﬁfky 42701, hereluafter
refercred to as the "Purchaser’,
WITNESSKTH:
Whereas, the Purchaser is organized and established under the

provisions of Chapteres J4 and 106 of the Code of Kentucky Reviuwed

Ytatutes, for the purpose of constructing and operating @ water supply
distribution sydstem derving water Qaer; within the aresa described in
plans now on file tn the office of the Purchaser and to accomplish this
purpuse, the Purchaser will require a supply of treated vater, and

Whereas, the Sellur owne and operates & water supply dlutribuction
syates with a cuﬂﬂulty currantly capable of serving the prescent custowers
ul the Seller's system and che estlmated aumber uf water users Lo be served
Ly the said Purchaser ss shown in the plang of the system nuw on flle tn

the vitlice of the Furchaser, and

Whureas, the Resolutfon No. / anacted on tlw‘z&duy ot
|
|
\
I
|
\

_(_{ lcé . 19/3. by the Seller, the sale of water to the

Pugctia .or 1o accordance with the provisions of the said Rusolution was

approved, 4nd the execution of this contract carcying out the suid Kesolution

by the Chatirman, 4nd attested by the Secretary, wus duly suthorized, and




/@

A\'

Wheress, by Resolution of the Board of Commlssioners of the Purchaser,
. N ?

cunacted on the day of , 19 s the purclhisase of water a;(/

from the Seller in sccordance with the terms eset -forth in the satd /<:i

Resolutfun was approved, and the execution of this contract by the lardin

County Water District #2, and atteuted by the Sucretary was duly authorized;
Now, therefore, in cousideretion of Che foregolng and the wutual
aprecoments hereinefter gec forth,

A. The Seller Agrecs:

1. (Qualicy and Quaanticy) To furniah the Purclixser at the polats
of delivery herelnafter wpecified, during the term of this contruct or
a0y reuewal or extension thereof, potable treaced water seting spplicable

purity standards of the Kentucky Department for Natural Rewoucccs snd

Environmental Protection, Diviuion of Water, in such quantity as muy be

required by the Purchaser wot to exceed 50,000,000 gallons per wmonth at the
vxlyclng, Longview connaction hereinafter d;ucrtbud in A.2.a. from the date
of this Water Purchase Contract uantil the delivery of water by the Seller
to the Purchaser 4t the Franklia Crodsroads connection hereluafrer described
in A.2.b., at which time the quantity shall not excead 45,000,000 gullone
per month at the Longview connection and shall not exceed 25,000,000 gallous
per wonth 4t the Franklin Crosercads connection or 70,000,0UU galluny pet wuntl,
fn tutul. The delivery rauquireasnts hcrula..to uubjgct tu Seccton C-1lU vl tlhis
coalra ..

Coincs of Delivery and Pressure) That water will be furtulsted
at a ruasuqably constant prusdeuru at the following points of dellvery. It
4 greater pressure than chat normally svellable at the poluts of delivery
is required by the Purchaser, the cowt of providiug such gruater pressure

shiall bLe Lurne by the Purchusur., LEaurgueucy fallurues of prussure or wupply



~3=

due to matn supply line breaks, power futlure, fluod, fire and use of water
to fight fire, earthquake or other catastrophe shall excuse the Seller
from chts provistion for euch rcnuon.bln period of ;lna ad muay be ndccessry
to restore secvice.

s. (Longview Connection) That water will be furnished ut a
reasonably conetant pressure calculated at 15 pui from an extimting 1l2-inch
wsin supply act & potat locsted 100 feet North Qf Kentucky Highway 434 at

the right-of-way at U.S. 31-W.

b. (Freaklin Crossroads Connection) That water will be furalshed

at a reasonably constant pressure culculated at 30 pet from an existing

LO-tnch oin supply at a point locatud at the intersection ot Kentucky
M;ghuuyu'aé and 1375.

3. (Metering Equipmunt) ‘To furniwh, tnetall, operute snd msintaln
at Lty own expense at pofint of delivery, the necewsary metering equipment,
including 8 wmecer house or pit, and required devices of etdndard type of
properly measuring the quanticty of water delivercd to the Purcliescer and
to calibrate -ucﬂ'le:erlng equipment whenever reque;ted by the Purchauer
but not more frequently than once every twelve (12) ;onthu. A meter
registering not more than :wo’purcent (2%Z) above or bulow the twut result
Lhall Le decvmed to be accurate. The pravious resdings of any wmeter
disclusced by test to be fnaccurate shull be corrected for the thrue (3)
months previous to such test in accordance with the percentage of fuaccuracy
found Ly such tests. If any meter fails to regiluter for any period, the
amount of water furnished during wuch puriod shall be decmad to be the

umount of water delivered in the corresponding period tmmediately prior to

the failure, unlesw Seller aud Purchaver shall sgree upon a differvus samounc.

The metering equipment shall be read on the 20th day of zdch wuntis.



http://Ctoaaro.de
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4,

Q

An appropriate official of the Purchaser at all reasonable Cimes shall have

uccess to- the meter for tha purpose of verifying ite reudings. ;f
' o
4. (811ling Procedure) To furnieh the Purchaser at the above ¢£’

address not later than the 10th day of Llch sonth, vith an itemized
statemenc of the amount of water lutnluhud th. Purchader durtng the

preceding month.

B. The Purchaser Agrees:

. @
1. (Rates end Payment Date) To pay the Seller, not later then the

15th day of each moath, for vater delivered under the
terms of this concract ac e rete of $.70 pcr 1,000 gallons; subject to
the modification teras as set torch (h Section C-5 of this Contract.

2. (Connection Fee) To pay as an agreed cost, 8 connection fee
to connect the Sellers eyatem with the system of the Purchaver en amount
¢qual to the actual cost of asuch connection borne by the Seller.

C. It ts further mutually ugreed betweun the Seller and the Purchaser
'Y fulloua.

1. (Term of Contract) That thiw cootract shall extend for @ term

of 40 yecacrs from ;ku firet of the following pccurrences:

4. The date of the initiul Jullvery of any water at the
Franklin Crouuro.d; connection;

b. Two (2) yusrs following the date of this sgrecuecat.
Thcrcailc; the contract may be renuwed or sxtended for guch term, or
terms, .5 sy be agreed upon by the Seller eand Purchwser in writing.

<. (Delivery of Water) That 10 days prior to the vetimstud dJdate

of complection of conetruction of the Purchuser's water supply distri-
butgon system, the Purchauwer will notify the Sellur in writing the Jdate

tor the tnitial delivery of water.




-~

3. (Water for-Tcuttnl) Wien requested by the Purchaser, the Seller ;7/
will make availsble to the Contractor at the point of delivery, or other (' »
point reasonably close thereto, water sufficlent for testing, flushing, ’Aﬂ‘k
and trench £illing the system of the Purchaser during counstruction,
trrespective of whether the metering equtp.int has bsen installed st
that cime, at & flac charge of the then prevatling rate uudec this contract
which will be patd by the Contractor or, ou his’ fstlure to puy, by the

Purchager.

4. (Patllure to Deliver) That the Seller will, &t sall times,
opurate und maintain ite system in an efficient manner and will tuke
such action as may be necessary to furaish the Purchaser with quantities
of water required by the Purchader. Temporary or partial failures to
deliver water shall be remedied wich all poswuible dispatch. In the event
of an extended shortage of water, or the supply of water aveilsble to che
Seller Ls otherwise dimintshed over an gxconded puriod of time, the supply
of water to Purchaser's consusers shall be reduced or diwminiwhed in the sawe

.'
tatio or proportion as the supply to Seller's consumrs is reduced or

Jisiniashed.

£,

5. (Modificacion of Contrkct) For purposus of this cuntract the
rate ycar shall be from Movember 20 ~ November 19th of thae followluyg
calendar.yaar. except that'cho inicial rate year ohall.bo from May 20,

1983 chicough November 19, 1;83. The cos¢ year stwsll be the cowt detertmined
Ly Seller's last fiucal yesar sudit preceding November 20th of the rute year
in question. The provisions of this contract percaining to the schedule

of rates to be paid by the Purchaser for wuter delivered are subject to

aodificactlon &t the cad of ecach ratw yuwdr. Aay increass oTr decruavs io reted




shall be based on & demonstrable increass or decrease in the cost of )
perfurmance hersunder, but such cost shall mot include tacreaged capltallzatlon‘7(
of the Scller's systes unrelated to perfarmance hersunder. The attached /4;
formula shall be used to demonstrate the Seller‘s caost of performance
hereunder, Item 1 through 16 of the attached foi-ulc shall be based upon the
Scvller’s accual cost of performance as duceurmined by the cowt year. Item 17
shall not increase or ducrease without a iﬂ:tm agreement betwsen these partices.
The amounc of Item 17 te bawed upon the maximua yuantity of water te be
provided by the Seller as described in Section A-l. Should the saximum
quantity of water be increased or ﬁfctquucd by subsequunt written agrecsent,
the awount of Item 17 whall increase or decreace by the same percuntage.
Sald furwula i incorporated heruin «s 1f fully set out.

5. (Hegulatory Agenclies) That this contruct ie uuﬁjecc to such
fules, regulacions, or laws as may be applicuble to wimilar sgrecuxuts §n

this State and the Seller and Purchaser will collaborste in obtaiuing such

permits, certificates, or thg like, av may be requited to comwply thierewith.

et =

7. (Miscellmneous) That the construction of the water supply
distribution system by the Purchsuer fe being financed by u loan maude or
tusured by, and/or & grant from, the Unitud States of Americs, acting

through the Parmers Hoae Adntn}utra:ton of the United Statvw Department of
Agriculture, and the provisions heceof purtstuing to the undertukings
uf.thu Purchaser are conditioned upon the approvel, in writing, of the
Stale btrector of che Parmery Huwe Adulnlstruction.

4. (Successor to the Purchawer) That in the event of uny vccurrence
rendering the Purchaser incapable of performing uunder this coutract, any
successor of the Purchaser, whethier the resulc of legal process, sssigiwment,

or utherwise, shall succeed to che rights of the Purchuser hereunder.
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9. (Pledge) For and in consideration of thu agreusent of Farmers
Home Adminiscration loan for certain Qnter‘ly.tcn improveme:nts ia Herdin Cf
County, the applicant by executing this documeni does hereby pledgue such /451
document to the United States of America acting through the Farmers Home
Aduintstration as part uf the security for e losu.

10. The firet month that the quantity of water delivered by Scller to
Purchaser 18 25,000,000 gallons or leus -(or Section C~1ll ia invoked), the
requireaents of Sectlon A-1 ehall cesve. From and fucluding waid moath,

Seller shall be required to make 25,000,000 guliono available cach month

tor a pertiod of one (1) year. Purchuver shall pay for 25,000,000 gullons

rer month for one (1) year, whoether delivery 1s accepted or not. Euach

year thercafter the amount Selleur shiull huve available for Purchaser and

which Purchaser shall pay for, whether or not delivery is accepted, shall be
reduced by 2,500,000 gallong per month. At the end of':en (10) years,

from and fncluding the first month th: quantity of water delivered by

Seller to Purchawer 1w 25,000.000'3511003 or less, thiw contract will terminate,

11. The Selter and the Purchasur agree thet with che growlug coauuniticy
atid anrcﬁalng demands for additional weter, the Purchawsr needs to ovbtain
shouther source of water supply. Thereforu, oo or before the time the purchascr
i» accepting delivery of 60,000,000 gellons per aonch from all of Purchuscr's
water sources, lncluding Seller, the Purchaser will bLegin to seck duother suutcec
of water >upply 80 that the profect or projects needed to obtaln the additional
ur other source of water will be completed and in use by the tlme the Purchascer
reaches 4 Jdemand of 70,000,000 gallons per mouth frum sll of VFucrchuser's
waler sources, including Sellwr, Scllur!u‘obltguttunu. othur thun Section C-Lu

sbouve, under this contract shiall cease on the firet of the tulluwlng vccurceaces:




(a) the Purchaser obtains and/or constructs suother wource of water or

addicional sources of water which has been placed 1in operation and/or usc 6/!

by Purchaser; (b) one (1) yaar following the end of a month fn which Purchaser 7

first accepts delivery to purchaser of 70,000,000 gallans of water from all
of 1ts u;:cr sourcea, facluding Seller,  upon the firet of thuse uccurrences,
thie provisions of Seccion C~10 «hall apply.

12, This contract {s the cutire sgrevaent between thu purtics sud

way not be modified excupt by written agresment of the parties.

IN WITNESS WHEREOF, the partius hureto, acting under suthority of thetr

respective governiag bodies, have csusced cthis contract to bu_duly

executed 10 four (4) counterparcs, cach of which s¢hull conetitute an ortiginal.

SELLER:

HARDIN CUUNTY WATER DISTRICT #1

PURCHASER:

HARDIN CUUNTY WATER DISTHICT #2

ATTEST: ! BY: __&M«; 1@4%
77~

e ‘ﬂ'rwi_%zwx
s S )

This contracct is approved on behalf of tha FAMMEKS HUME ALUMINLSTRATION

this day of o 19 .

BY:

TITLE:

@ — e - ————— -



FORMULA -

Hardin Couunty Water Districe No. 1 Rugclif€f, Keatucky

For Fiscal Year Septemsber 1, 1981 to August 31, 1982

DESCRIPTION: : . AMUUNT @
1. Power Purchased ’ . $ 105,225.32
2. PYumping Labor 41,872.76
3. Well field repaires e 6,261.94
4. Pumping repalre and expense : 6,190.27
5. Purificatiun supplies and expensds bY¥,775.54
6. Wacer plant repairs and expunse . o 1,970.91
2. Purificactlon repairs and expense 3,840.14
8. Ocher repairs 2,472.59
9. Truck expense $.,843.09
10. Managera salary 9,504.00
11, 1nsurance 2,253.68
12. Recirement fund expense 1,058.64
13, Sucial Security tax $.843.7)
14. Ocher employee benefits L 9.712.27
15. Ceneral and admingecrative 3,053.2%
16. Other production expense 603.49
17. . Debt service . 331,800.00
TOTAL PRODUCTION COST $668,327.12
TOTAL PRODUCTION COST ( above ) S068,1327.12
TUTAL CALLONS PRODUCED 954, 704, 200

COST PER 1,000 CALLONS L0

’

</'[

7 o



COST OF WATER PRODUCTION .

HARDIN COUNTY WATER DISTRICT NO. 1 - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1983 to AUGUST 31, 1984

ATTHEHMENT £:2




COST_OF WATER PRODUCTICN

HARDIN COUNTY NAT;R DISTRICT NO. ) - RADCLIFF, KENTUCKY
FOR THE FISCAL YEAR SEPTEMBER 1, 1983 to AUGUST 31, 1934

. DESCRIPTION

COST .- 1,200 GALLONS
iy BBV cmm Bidm . . a-.l'\"'““-l-v.-.vzu.“hb
— ————— — - - ——n . AV uYinpty wiati 1. Attt UUVNTENT . .

Power purchased

Punping labor

well field repairs

Pumping repdirs and expense
Purification supplies and expense
dater plant repairs and expense
Purification repairs and expense
Other repairs

Truck expense

Managers sslary

Insurance

Retircnent fund expense

Social security tax

Jdinher emplosee benefits

General ang auministrative

Deot service (per contract)

TOTAL PRODUCTION COST

TGTAL PRIDUCTION COST (above)
TOTAL ALLeNS

.« AMOuNT
$283,322. €5
84,283.¢%
34.006
3,179.96
67,778.19
10,723.04
12,839.8y9
106.26
7.,642.G00

12,783 .-

1,3

14,45
7,703.-.»
10,074.00
3,342.u0

333,200.50
$453,506, 1<

$853,506.26
1,078,413,400

.7914

—— A —
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RATE SCHEDULE WATER & SEWER

HARDIN COUNTY WATER DISTRICT NO. 1. CITY OF RADCLIFF
MONTHELY WATER BATES HONTHLY SEWER RATES

Tirst 2,000 gallons or less $4.76 (minimum) Firet 2,000 gallons or less $3.25 (min.)
Jext 8,000 @ $1.15 per thousand gsllons Next 8,000 gallons @ $.875 per thousand
Jext 15,000 @ $ .95 per thousand gallons Next 30,000 gallons @ $.70 per thousand
Yext 15,000 @ $ .78 per thousand gallons Over 40,000 gallons @ $.65 per thousand
a1l over 40,000 @ § .65 per thousand gallons

CLTI-FAMILY RATE - The minioum bill to customers who serve three or more units of
.~ertment buildings, mobile home parks, trailer parks, or other multi-family premises
hall be the residentisl wonthly minimum ($4.76) times the number of units available
jer customer. The monthly minimum shsll entitle the customer to not less than 2,000
-allons of water, times the number of units available per month. The balance of the

~nthly usage shall be at_the general customers’ rates set out sbove.
. above charges do not contain the 3% school—tax on water. The sbove charges do
.wt contsin the 5% state gales tax on business or commercial customerd. Sewer

~rarges are based on water consumption.

BTTHCHMENT E




